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LIMITED OFFICIAL USE F RE ETOWN 1820 

FOR KOBELINSKI, EXIMBANK FROM OLSON 

E.O. 11652: N/A 
TAGS: EGEN 

SUBJECT: SIERRA RUTILE LTD. (SRL) 

REF STATE 206487 

1. DO NOT YET HAVE FINAL WORD ON INTEREST TAX ON 
EXIMBANK'S LOAN TO SIERRA RUTILE BUT BELIEVE DELAY 
RESULTS ONLY FROM TRAVEL OF HIGH OFFICIALS, INCLUDING 
PRESIDENT. I CALLED C.D. WILLIAMS OF FINANCE MINISTRY 
LAST WEEK AND HE KNEW OF NO DIFFICULTIES AND SAID HE 
WAS RAISING ISSUE WITH PRATT WHO WAS ACTING FINMIN 
DURING YOUR VISIT. WILLIAMS PROMISED TO REPORT BACK 
TO ME WHICH HE HAS NOT YET DONE. IN MEANTIME, I NUDGED 
DAVID FRASER OF SRL TO MAKE INDEPENDENT APPROACH TO 
WILLIAMS WHICH HE DID OCT. 22ND. WILLIAMS SAID HE WAS 
NOW TAKING UP MATTER WITH KAMARA-TAYLOR, MINISTER OF 
FINANCE WHO IS NOW BACK ON THE JOB. IF I RECEIVE NO 
WORD FROM WILLIAMS BY END OF WEEK, I WILL CALL AGAIN 
AND IF NO SATISFACTION I WILL PURSUE MATTER WITH KAMARA- 
TAYLOR. 

2. 1 CONTINUE TO BELIEVE TAX ON INTEREST WILL BE 
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MACHINERY OF GOSL BEGINS TO FOCUS ON ISSUE. 

3. IN MEANTIME, FOR YOUR INFORMATION, MINISTER OF 
FINANCE HAS ADVOIED ME IN A LETTER OF OCT. 19TH THAT 
THEY HAVE AGREED THAT BETHLEHEM STEEL INTERNATIONAL 
REPLACES ARMCO STEEL CORP. AS MAJORITY SHAREHOLDER IN 
SIERRA RUTILE LTD. AND THAT 'NOTWITHSTANDING THE CHANGE 
IN SHAREHOLDERS, THE SIERRA RUTILE LTD. PROJECT REMAINS 
AN APPROVED PROJECT UNDER THE TERMS OF THE INVESTMDD 
GUARANTEE AGREEMENT BETWEEN THE GOVERNMENTS OF SIERRA 
LEONE AND THE UNITED STATES OF AMERICA". (OPIC INSURANCE). 

OLSON 
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